
Unemployment Insurance:
Economic Lifeline for Washington State

Without unemployment insurance (UI), 131,000 more jobs 
would be lost annually across the nation during recessions.

Recessions (as measured by declines in real GDP) would be 
on average 15 percent deeper without benefi t of UI dollars.

The cushioning impact of UI during recessions results from 
both the direct injection of UI benefi t dollars and from the 
spread of those dollars through the economy -- the multiplier 
effect.  Each dollar in UI benefi ts added to the economy ulti-
mately increases overall GDP by an average of $2.15.

On average, households receiving unemployment spent more 
than 100% of their total income (104.9%), compared to aver-
age households in the Western U.S., which spent an average 
just 88.5% of their household income.  

People on unemployment spend most of their benefi t dollars 
on basic necessities, such as housing, food, and transporta-
tion. 

Research has shown that the amount of money spent on food 
falls 7% when the head of household becomes unemployed, 
but would decline a total of 22% without UI benefi ts. 
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The State of Washington’s Unemployment Insurance Program paid an average 
of 323,000 unemployed workers 4.2 million weeks of benefi ts annually 
between 1995-2002.      

Unemployed workers are represented by the line and right axis, while weeks of benefi ts 
paid are represented by the bars and the left axis (in thousands).  

Unemployment Benefi ts are Spent on the Basics

Claimant Source of Income

Housing    
    42%

Food    
  14%

For 34% 
UI is Less 
Than Half 
of Their 
Income

For 33% UI 
is Majority of 
Income

For 33% 
UI is 
Entire 
Income

Clothes and Shoes 3%

Trans    
  12%

Miscellaneous 7%

Health 7%

Education 2%

Source: Claimant Expenditure 
Survey, July 2003, Washington 
State Employment Security 
Department
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Credit Cards/Loans 11%

Entertainment 2%
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Total Benefi ts Paid in this Recession Outstrip the Early ‘90s Downturn.    

Includes Training Benefi ts  and Federal and State Extended Benefi ts where Indicated - “EUC“ stands 
for Emergency Unemployment Compensation, “TEUC” for Temporary Extended Unemployment   
Compensation, and “EB” for Extended Benefi ts.  These programs pay additional weeks of benefi ts 
beyond regular programs in times of high unemployment. 

Total Unemployment Benefi ts Paid in Washington State from 1991-2002, Dollars in Millions.    

Steady Tax Payments Allow the Balance of the UI Trust Fund to Grow During Good Economic 
Times, Ensuring Suffi cient Funds to Pay Benefi ts During Times of High Unemployment.  As of 
April 2003, the Fund was at Just Over $1 Billion, a 47% Decrease From its 2000 Balance of Over 
$1.9 Billion.          

The Trust Fund Balance is represented by the bars and taxes paid by the line.  

UI Trust Fund Balance and Taxes Paid by Employers from 1985-April, 2003, Dollars (in Millions).    
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